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To Our Stockholders 


Ihe annual report of your Company, submitted 
herewith, includes: a Consolidated Balance Sheet showing the finan- 
cial condition of the Company as at December 31, 1939; a Balance 
Sheet of the Parent Company, as at the same date, and a Statement 
of Consolidated Income showing the results of operations for the year. 
The current assets, the current liabilities and the undistributed profits 
of the Canadian subsidiary, included in the consolidated statements, 
were converted at the current rates of exchange. The investment in 
and net income from the British subsidiary are included at rates shown 
on the statements. The investment in the German subsidiary is shown 
at book value, converted at the rate shown on the statement, against 
which a reserve of $6,000,000 has been provided this year for possible 
loss arising from foreign exchange restrictions and war conditions. The 
1939 earnings of the German subsidiary have not been included in the 
statement of consolidated income. 

Sales for the year in the U.S.A., Canada and Cuba amounted to 
$318,839,663.82, as compared with $304,304,741.57 for the year 
1938, The upward trend was more pronounced during the latter 
part of 1939, with the result that the sales for the year were the largest 
in the history of the Company. 

The net income for the year was $29,310,353.38, after deduct- 
ing $11,206,249.43 for depreciation, amortization and reserve for 
Federal taxes. These earnings amounted to $3.02 per share, on 9,703,- 
609 shares outstanding, excluding 46,391 shares held in the Treasure, 
as compared with the net income of $28,584,944.14, or $2.95 per share, 
for the year 1938. The domestic earnings increased $2,082,416.57 over 
like earnings for 1938. Cash dividends amounting to $23,288,662.80 
were paid during the year, at a rate of 60c per share quarterly, or $2.40 
yearly, which rate is the same as in recent years. 

The British and German subsidiaries report successful operations 
for the past year, each having shown increased operating profits. The 
British Company closed the year with 759 stores in operation, an 
increase of 22; and the German Company with 82 stores. 

The Company's working capital position continues strong, with 
$22,620,077.05 cash on hand. The inventory of merchandise stocks 
amounted to $45,976,978.35, an increase of $4,406,308.89 over the 
previous year. The stocks are in excellent condition, and the manage¬ 
ment feels that the amount of inventory is satisfactory, based on 
anticipated sales requirements. By reason of a quick turnover, there 


is a constant flow of new' and improved merchandise to the counters of 
our stores. Approximately 99 l A% of the goods sold in the American 
stores were manufactured in the U.S.A.—indicating that a very small 
amount of merchandise was purchased from foreign sources. 

At the close of the year, the capital stock of the Company was owned 
by 64,148 stockholders, residing in all the 48 states and in many foreign 
countries. This is an increase of 5,721 stockholders during the year. 

Continuing with the modernization program begun four years ago, 
your Company remodeled and enlarged 152 of its old stores and opened 
14 new stores during the past year. Total construction jobs completed 
since 1936 now number 726, representing better than one out of three 
of the 2,021 stores in operation in the U.S.A., Canada and Cuba. New 
construction scheduled for 1940 is such as to insure further and sub¬ 
stantial progress under this program, which has fully demonstrated 
its sound value. 

During the year a booklet, entitled u 60 Years of Woolworth,” was 
issued to commemorate another decade of your Company’s business 
history. A copy was sent, of course, to each stockholder. The many 
expressions of approval and confidence which this booklet elicited 
from stockholders and others have been deeply gratifying to your 
management. 

The audit certificate of R. G. Rankin & Co., directed to the stock¬ 
holders, appears in this report, and it is the intention of the Directors 
to continue the services of these accountants for the year 1940. 

The improvement in business in general appears to be restoring 
a feeling of confidence. The management of your Company shares this 
feeling, and is prepared, with attractive lines of merchandise, to take 
advantage of any improvement in consumer buying power during 
the new year. 

Your management wishes to express its sincere appreciation for 
the loyalty, cooperation and fine service rendered by all employees, 
including executives, buyers, district office staffs, store managers and 
sales people. 

Respectfully submitted, 

(2 ' 2 , 

CHAIRMAN OF THK BOARD 




F. W. WOOLWORTH CO. 

AND CANADIAN SUBSIDIARY 
Consolidated Balance Sheet as at December 31st, 1939 


ASSETS 


Current Assets 

Cash.£22,620,077.05 

Accounts and Other Receivables . . * .. 563,399.98 

Merchandise Inventories—Cosr or Market, whichever 

is lower. 45,976,978.35 

Merchandise in Transit—at Cost . 1,482,045.20 


Investments 

Majority Ordinary Shares of F. W. Woolworch & Co., 


Ltd., England, average conversion rate £4.6339 . . 40,587,325.34 

(Market Value £189,633,558.66) 

Majority interest in F. W. Woolworth Co., G.m.b.H., 

Germany, average conversion rate £0.2041 . 11,473,859.17 

Mortgages Receivable... 1,333,053.83 

Other Securities—Cost, less Reserve ........ 196,760.60 


Fixed Assets—sit Cost 

Real Estate and Buildings.£29,181,595.71 

Less: Reserve for Depreciation of 

Buildings. 4,210,189.97 24,971,405.74 

Furniture, Fixtures and Equipment . 51,689,134.58 

Less: Reserve for Depreciation . . . 12,027,103.34 39,662,031.24 


Leaseholds and Alterations— Unamortized Cost 

Buildings on Leased Ground. 15,819,130.55 

Alterations to Leased and Owned Buildings and Store 

Organization Expenses. .. 38,733,854.01 

54,552,984.56 

Less: Amortization for 1939 .. 4,287.153.36 


Prepaid , Deferred and Other Items 


Store and Office Supplies.. . 1,063,360.09 

Prepaid Insurance, etc. 815,496.83 

German Government Bonds .. 310,138.92 


70,642,500.58 


53,590,998.94 


64,633,436.98 


50,265,831.20 


2,188,995.84 

LOO 


Goodwill 


£241,321,764.54 





























F. W. WOOLWORTH CO. 

AND CANADIAN SUBSIDIARY 
Consolidated Balance Sheet as at December 51st, 1939 


LIABILITIES AND CAPITAL 

Current Liabilities 

Accounts Payable and Accruals. 

Accounts Payable Merchandise in Transit .... 

Mortgage Payments -Due in 1940 . 

Accrued Interest on Debentures.. 

Reserve for Income, Capital Stock and Other Faxes . 

Long-Term Debt 

Ten-year 3% Sinking Fund Dehentures,due Ju 1 y 15,1947 
Purchase Money Mortgages . 

Reserves 

For Investment in F. W. Wool worth Co., G.m.b.LL, 


Germany . 6,000,00000 

For Foreign Exchange Losses. 376,818.83 

For Employees* Sick Benefits. 100.000.00 


Capital Stock —Par Value #10.00 per Share 

Authorized. 20,000,000 Shares 200,000,000,00 

Unissued. 10,250,000 Shares 102,500,000.00 

Issued (of which 46.391 Shares are 

held in Treasury). 9,750,000 Shares 


Earned Surplus 

Balance, January 1, 1939 . 110,762,179.82 

Net Income for Year ended December 31, 1939 . , , 29,310,353,38 

140,072,533.20 

Less: 

Quarterly Dividends of #0.60 per 


Share on Outstanding Stock . . #23,288,662.80 

Provision for Investment in F. W. 

W ool wo r t h Co. ,G . m . b. H., Ge rm any 
German Government Tax on Stock 
Dividend. 


Less: 

Ledger Value (Cost less #901,633.79 
previously charged to Surplus) of 
46,391 Shares of Treasury Stock . 

Adjustment arising from conversion 
of assets and liabilities of Canadian 
subsidiary from Canadian into U.S. 
dollars. 

Balance, December 31, 1939 ... 

(Foregoing Surplus includes undistributed Surplus of 

Foreign Subsidiaries in the amount of #44,366,017.60) 


6,000,000.00 

188,391.24 29,477,054.04 

110,595,479,16 

1,646,959.20 

463,602.48 2,110,561.68 


$ 9,344,866.27 
1,482,045.20 
28,020.00 
137,500.00 
5,386,746.76 


10,000,000.00 

2,480,850.00 


16.379,178.23 

12,480,850.00 

6,476,818.83 

97,500,000.00 


108,484,917.48 

#241,321,764.54 



































ASSETS 


Current Assets 

Cash.£21,286,796.94 

Accounts and Other Receivables. 551,869*09 

Merchandise Inventories -Cost or Market, whichever 

is lower. 42,567,899.50 

Merchandise in Transit—at Cost. 1,370,623.14 

Investments 

Majority Ordinary Shares of F. W. Wool worth & Co., 


Ltd., England, average conversion rare £4.6339 . . 40,587,325.34 

(Market Value £189,633,558.66) 

Majority Interest in F. W. Woolworth Co.. G.m.b.H., 

Germany, average conversion rate £0.2041 . 11.473,859.17 

Entire Capital Stock of F, W, Woolworth Co., Ltd., 

Canada, average conversion rate £0.9585 . 11,547,980.33 

Mortgages Receivable.. 1,333,053.83 

Other Securities—Cost, less Reserve . .. 194,090.32 


Fixed Assets— at Cost 

Real Estate and Buildings ...... £24,962,240.12 

Less Reserve for Depreciation 

of Buildings. 3,881,853.80 21,080,386.32 


Furniture, Fixtures and Equipment . . 48,060,824.27 

Less: Reserve for Depreciation . . . . 11,174,678.56 36,886,145.71 


Leaseholds and Alterations —Unamortized Cost 

Buildings on Leased Ground. 15,695.470.55 

Alterations to Leased and Owned Buildings and Store 

Organization Expenses. 37,190,401.89 

52,885,872.44 

Less: Amortization for 1939. 4,085,972,98 


Prepaid > Deferred and Other Items 

Store and Office Supplies. 959,137.71 

Prepaid Insurance, etc.. 784,639.46 

German Government Bonds.. . 310,138.92 


F. W. WO 

BAL 

AS AT Dfc 


65,777,188,67 


65,136,308.99 


57,966.532.03 


48,799,899.46 


2,053,916.09 

LOO 


Goodwill 


£239,733,846.24 
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LIABILITIES AND CAPITAL 

Cur re nt Liabiliti es 

Accounts Payable and Accruals.£ 9,165,495,12 

Accounts Payable — Merchandise in Transit . 1,370,623,14 

Mortgage Payments— Due in 1940. 20,550,00 

Accrued Interest on Debentures . 137,500,00 

Reserve for Income, Capital Stock and Other Paxes . . 4,992,120,40 £ 15,686.288,66 

Long-Term Debt 

Ten-year 3% Sinking Fund Debentures, due July 15. 1947 10,000,000.00 

Purchase Money Mortgages. 1.621,700.00 11,621.700,00 

Reserves 

For Investment in F. W. Woolworth Co., G.m.b.H., 

Germany . 6,000,000.00 

For Foreign Exchange Losses. 340,940.10 

For Employees’ Sick Benefits. 100,000.00 6,440,940.10 

Capital Stock —Par Value £10.00 per Share 

Authorized . 20,000,000 Shares 200,000,000.00 

Unissued.. 10,250,000 Shares 102,500,000.00 

Issued (of which 46,391 Shares are 

held in Treasury) . 9,750,000 Shares 97,500,000.00 

Earned Surplus 

Balance, January 1, 1939 110,762,179.82 

Net Income for Year ended December 51. 1939 .... 29,310,353.38 

140,072,5.33.20 

Less: 

Quarterly Dividends of £0.60 per Share 

on Outstanding Stock.£23.258,662.80 

Provision for Investment in F. W. 

Woolworth Co., G.m.b.H., Germany 6,000,000.00 

German Government Tax on Stock 

Dividend. 188,391.24 29,477,054.04 

110,595,479.16 

Less; 

Ledger Value (Cost, less £901,633.79 
previously charged to vSurplus) of 
46,391 shares of Treasury Stock . . 1,646,959.20 

Adjustment arising from conversion of 
investment in Canadian subsidiary 

from Canadian into U. S. dollars. 463,602.48 2,110,561.68 

Balance. December 31, 1939 .. 108,484,917.48 

(Foregoing Surplus includes undistributed Surplus of 
Foreign Subsidiaries in the amount of £44,566,017.60) 

£239,733,846.24 

































F. W. WOOLWORTH CO. 


AND CANADIAN SUBSIDIARY 


Statement of Consolidated Income for the Year Ended December 31st, 1939 

Sales- U. S. A., Canada and Cuba. 


£318,839,663.82 

Less: Cost of Sales and Expenses 


289,039,362.97 

Net Profit from Operations .. 


29,800,300.85 

Other Income 



Rental Income. 

. £ 739,195.84 


Interest and Miscellaneous Income . 

107.108.00 


Dividends of F. W. Woolworth & Co., Ltd. (Stated 

at 


dollar equivalent on payment dates). 

. 8,715,675.70 


Realized Portion of Balance of 1938 Dividend of F. W. 


Woolworth Co,. G.m.b.H. 

1 17,335.02 

9,679,314.56 

Proportion of Undistributed Earnings oj 



F. W. Woolworth & Co., Ltd., converted at £3.9569 . 


1,506,638.19 

40,986,253.60 

Deduct: 



Depreciation of Buildings and Fixtures. 

. 2.719,096.07 


Amortization of Buildings on Leased Ground and 

of 


Alterations and Store Organization Expenses . . 

. 4,287,153.36 


Interest. 

310,102.02 


Provision for Income and Capital Stock Taxes . , 

. 4,200,000.00 


Foreign Exchange Loss, Net. 

159,548.77 

11,675,900.22 

Net Income for Year , Transferred to Surplus . 


£29,310,353.38 

NOTES: The foregoing statement does not include dividends and undistributed 
surplus earnings of F. W. Woolworth Co., G.m.b.H., Germany, for 1939, 
amounting to RM 5,527,217. 

The foregoing statement includes undistributed 1939 earnings of the Canadian 
subsidiary (converted into U. S. dollars at 90 cents, the official rate on December 

31, 1939) amounting to £322,908,59. 






















CERTIFICATE 


To the Stockholders of F. W. WOOLWORTH CO.: 

We have made an examination of the Consolidated Balance Sheet of F. W. Wooiworth Co. 
and its Canadian subsidiary as at December 31, 1939, the Balance Sheet of F. W. Wooiworth Co. 
as at the same date, and of the Statement of Consolidated Income for the year ended on that 
date. In connection therewith, we have examined or tested accounting records of the domestic 
company and other supporting evidence, and have also made a general review of the account¬ 
ing methods and of the operating and income accounts for the period, hut we have nor made a 
detailed audit of all transactions. The company's accounts have been consistently main¬ 
tained in accordance with accepted accounting principles and all information and explanations 
desired were furnished. 

We have accepted, after examination, the financial statements of the Canadian subsidiary 
as certified by independent auditors, and the accounts thereof have been taken into consoli¬ 
dation upon the following basis: net current assets at the official rate of exchange on December 
31, 1939; and other assets and liabilities on a dollar for dollar basis. Independent auditors 
have confirmed the Surplus and Earnings of the non-consolidated foreign subsidiaries. The in¬ 
vestment in and surplus of such subsidiaries, excepting current German earnings, have been 
converted into U, S. dollars at exchange rates noted on the accompanying statements. 

In our opinion, based upon such examination, the accompanying Consolidated Balance 
Sheet of F. W. Wooiworth Co. and its Canadian subsidiary, the Balance Sheet of F. W . 
Wooiworth Co., and the related Statement of Consolidated Income fairly present the financial 
condition of the Company and its subsidiary and of the parent company as at December 31, 
1939 and the results of operations for the year ended on that date. 

A leu? York , January 25,1940 R. G. RANKIN & CO., Certified Public Accountants 


Comparative Sales and Net Earnings 


Fiscal 

Year 

No. of 

Stores 

Sales for 

Year 

Ner Earnings 

Per Share 

Par 

Value 

1912 ...... 

. 631 ... . 

. ... $ 60,557,767 . . 

. $ 8.73 . 

£100 

1913. 

. 684 ... . 

.... 66,228,072 . . . 

10.82. 


1914. 

. 737 ... . 

... 69,619,669 . 

. 10.87 . 


1915 . 

. 805 ... . 

.... 75,995,774 . . . 

13.19 . 


1916 .. . 

920 . . . 

.... 87,089,270 . . . 

. . 15.57. 


1917 . 

. 1000 . . . . 

... 98,102,857 . . . 

. , 16.72. 


1918 . 

1039 . . . 

... 107,179,411 . . . 

. . 9.96 ...... 


1919. 

1081 . . , . 

... 119,496,107 . . , 

. , 17.il. 


1920 . 

mi . . . . 

. . . 140,918,981 , , . 

. . 13.87f. 

* 

1921. 

. 1137 ... . 

. . 147,654,647 

. . 20.04 . 

* 

1922 . , 

1176 . . , 

.... 167.319,265 . . . 

. . 27.11. 


1923 . 

. 1260 . . . 

.... 193,447.010 . , , 

. . 31.84. 

“ 

1924 . 

. 1356 . . . . 

... 215,501,187 . . . 

. . 7.95. 

’ 25 

1925 . 

. 1423 . . . . 

.... 239,032,946 . , , 

. . 9.46. 

* 

1926 . 

. 1480 . , , . 

. . 253.645,124 . . . 

. , 10.85. 

“ 

1927 . 

. 1581 . . . . 

... 272,754,045 , 

. . 9.06f . 

“ 

1928 . 

. 1725 . . . . 

, . 287,318,720 . . . 

. . 9.07 . 


1929 . 

. 1825 . . . , 

... 303,047,172 . . . 

. . 3.66 . 

. 10 

1930 ...... 

. 1881 . . , . 

. . 289,288,605 . . . 

. . 3.56 . 

u 

1931. 

. 1903 . . . . 

.... 282,669,576 . . . 

. . 4.24*. 


1932 . 

. 1932 . . . . 

... 249,892,861 . . 

. , 2.27. 

* 

1933 . 

. 1941 .. . . 

... 250,516,527 . . , 

2.94 

“ 

1934 . 

. 1957 . . . . 

.... 270,684,797 . . , 

. . 5.30. 

“ 

1935 . 

. 1980 . . . . 

.... 268,750,483 . . . 

, . 5.20. 

a 

1936 . 

. 1998 . . . 

.... 290,386,935 . . . 

. . 3.35. 

“ 

1937 . 

, 2010 . . . . 

. . 304,774,655 . . . 

. . 3.40. 


1938 . 

2015 . . 

... 304,304,741 . . . 

. . 2.95. 

LL 

1939 . 

. 2021 

.... 318,839,665 . „ . 

. , 3,02. 


tStock dividend 

of 30% paid in 

1920 and 50% iri 1927. 



‘Includes $.90 on non-recurring 

income. 









































































COMPARATIVE ANNUAL NET INCOME 
AND CASH DIVIDENDS PAID 



1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 


*1931 includes non-recurring income and an extra dividend of 32.00 per share. 





RECORD OF NUMBER OF STOCKHOLDERS 

FOR PAST TEN YEARS 
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Typical of new and remodeled stores completed in 1939 


In 1939 Company building developments included 166 
new construction jobs. Of these 14 represent new store units, 
and 152 were modernization and alteration projects. 6 stores 
were opened in localities and neighborhoods where Wool worth 
had not previously operated. 

Since its inauguration m 1936, the building program lias 
completed a total of 726 stores, newly constructed or renovated, 
in 640 cities. All told, 46 stores have been opened in markets 
not previously served by Woolworth, and 680 established stores 
have been improved by modernization. 

































Woolworth’S Home Town 


IF YOU were to go to a gazetteer 
to look up Watertown. New York, 
you would probably find something 
like this: 

Watertown , County-Seat oj Jefferson 
County, on the Black River . Population , 
35,000. Commercial centre of a rich 
farming region. 

True, these are the facts and essen¬ 
tials, but what a meager description 
of a colorful community! No men¬ 
tion of nearby Lake Ontario and the 
Thousand Islands. Nothing about 
inviting, elm-lined streets, familiar 
places and names known and loved 
by thousands. No hint of homes and 
their generous hospitality, rich mem¬ 
ories and associations. Not a word to 
suggest the drama of daily living 
that began with the city’s founding 
one hundred and forty years ago. Yet 
all these precious things are part of 
Watertown — as everyone can imag¬ 
ine who keeps a deep, abiding loyalty 
for his own “home town.” 

A Native Son and a New Idea 

Watertown and Woolworth are in¬ 
separably linked together. Born a 
farm boy in Jefferson County, Frank 
Winfield Woolworth began his busi¬ 
ness career in Watertown, working 
behind the counter at the Moore and 
Smith store. It was there that he dis¬ 
covered his great idea, dramatized 
the value of small change, watched 
it work, saw it proved! From such 
beginnings, over 60 years ago, the 
Woolworth idea spread—from Pub¬ 


lic Square in Watertown, throughout 
the country, across Canada, beyond 
the seas. 

There are still plenty of men and 
women in Watertown who knew 
Frank Woolworth and called him 
friend; some of them from the earli¬ 
est days. The local Historical Society 
displays a set of china plates pur¬ 
chased from his first Five Cent 
Counter. Almost anyone wall gladly 
tell you the story of this famous 
counter—and more. They will tell 
you of the stimulating effect that 
Woolworth’s success had on the 
youth of the town, of his far-sighted 
contemporaries who became associ¬ 
ated with him in his enterprise. They 
point out the modest home of the 
young merchant, recall his friendly 
visits when he returned to Water- 
town with his family in his successful 
later life. “Have you seen the pretty 
church in the neighboring village of 
Great Bend?” they ask. “Frank built 
it as a memorial to his parents.” 
Watertown is keenly aware that 
Woolworth made mercantile history 
in its midst, and the community 
holds this distinction among its high¬ 
est civic honors. 

An Annual “Homecoming” 

loday, as Mr. Woolworth had 
planned, the six-story Woolworth 
Building dominates the western end 
of Watertown’s Public Square. 
Guided by his deep respect for tradi¬ 
tion, and his acute judgment of hu- 



7 he New — and the Old—in 
Watertown. The Woolworth 
Building and the modern Wool¬ 
zvorth store today on the site {be¬ 
low) of the Original Moore and 
Smith store. 


man values, Mr. Woolworth chose 
the scene of his earliest beginnings as 
the location for the principal office 
and the legal, corporate meeting place 
of the F. W. Woolworth Co. He 
regarded this yearly “sentimental 
journey” to one of America's typical 
“home towns" —as fitting to the 
nation-wide character of the Wool- 
worth business — valuable beyond 
material returns. Time has borne out 
the wisdom ol his decision. His suc¬ 
cessors in the administration of the 
Woolworth company find that the 
atmosphere of Watertown is char¬ 
acteristic of the towns where Wool- 
worth does a large amount of its 


business, and these typical surround¬ 
ings are conducive to the complete 
understanding of management prob¬ 
lems. 

A fine, modern Woolworth store 
occupies the original site of Moore 
and Smith's in Watertown. The famil¬ 
iar red and gold signs are supple¬ 
mented by one which carries the 
simple legend: The Birthplace of the 
5 and 10c Business. To this building, 
for many years, Woolworth men 
and stockholders in the company 
have come to attend the Annual 
Meetings. A warm welcome is al¬ 
ways awaiting them m Wool worth’s 
“home town.” 























Printed in U. S. A. 



















